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3 Explaining Tax on Dividends
| uestion-—Ia thp incon 3
[I'lhd preferred wiocks n:arn“t't‘::?‘n ;t:-m]‘;‘:-l:i“
jSral Intome Tax (nermal)t In the same
:.i{xempl fram the New vori: Stale tax?
ow aat Lthe income from bepds? s
I'I“'I:‘f.ﬂ-l!?\l‘l ;::.ﬂ?l from the New Tork Ftate
| L8 ry ! n t i 4
[ the City of Nao \‘:ﬂ:..:.ul"“;fl Ppm;\'lq:--.o ol
l Answer—A dividend is subject only
l!tr surtax if received from (1) a do-
fmcnti.c corporation (other than a cor-
:p.arnmm entitled to the benefit of Sec-
:tmn 262), or (2) a foreign corporation
 when it is proved that more than 5o
jper cent of its gross income for the
| thr?e-yen‘r period ending with the close
Iof its taxable year preceding the dec-
| Ieration of such dividend was derived
:frnm sources within the United States.
Interest on bonds, however, {5 subject
to both the normal tax and the surtax,
| except certain classes of bonds, sush
ans ‘L‘.hert_v,r bonds and munieipal bonds,
:\\'hlch are exempt from tax. Dividends
(on stocks and intereat on bonds are
| subject to New York Btate personal in-
| fome tax received by n resident of
-_New York Btate, but are not rubject
‘to tax in the hands of a non-resident.
excepl to the extent that they consti-
(tute income from the business of the
taxpayer carried on in the state, Pen-
(®lons of any kind are not taxable in-
come under the New York State income
tax lmv_when received by a non-resi-
{dent, since they are annuities and
.}ber»fn‘rr exempt from tax under Sec-
tion 359, sub-divizion 1, of the tax law,
Pensions are taxable when received by
| & resident of the state, excapt (2) when
received from the inited Stales EOv-
fernment, or (b) when received as com.
i pensation for personal injuries or sick-
jhesn, or for aceident of heslth insur-
anes, or under workmen's compenss-
tion acts or through war visk insurance
or \mdar_m_".)r law for the benefit or
relief of injured or disabled members
of the military or naval forees of the
United States, Pensions received from

the New

ment Fund are exempt from taxation

and the same is true of those received |

from the Carnegie Foundation for tho
Advancement of Teaching, 1f the re
cipient has contributed tc the Tund eut
of which tha wension is paid, i}
nion receipts are taxable only when and
to the extent that they exceed the -
gregate amount of all payments or con
tributions made by him to the fun
You will note Trom the shova thal

| pension to a retired empleyec of the |
{ Uity of New York is not exemnt from |4

| tax

“issouri Pacific Dividend Frospects

Wueation—I own 100 shoves Missourli Pa
| rifio preferred, which T purchesed In Fah-
| rusry, 1018 al Eily Hava broen told thet
the dlvidend on saine has been mecumulat-
ing and there ia now ana aver 17 per tent
Is thers any truth In thia?
now aslilng around BE.  Wnuld
me to eell or hold for the Alvidend
You mlso tell me of & good and aa

cent bond? I alsn have some Broakiyn
Hdlson, serles C, 1840, Have nover seen
you recommend them in your eoslumn

Would you advier my selling ard what
%rmdu would 'you wdviss me to buy?—A

Answer—You have

Pacific preferred stock through de-
n a position to sssume the risk in
volved. Dividends amounting to 20
per cent have accumulated, and, with
the better outlovk for railroads,
think there {a sufficient encourngement

stock consideration, although

!a spreulative rating. Montana Power

HBondway  Tel. Bowling Green 2040 | |5 1943, for your $1,000 investment, {s
our guggestion. HKeep the Brooklyn |
o, : a — | Edieon bond.

FELLOWES DAVIS & ©0.

| Mymbers New Fork &tock Exohamge
| 82 Broadway. Tel. 4340 Broad.

|~ Securities carried on
| © conservative margin
1

On Waterfront Property Appraised
at over $1000.000. Will net 8% 1o

investor,

C.R. Box 48, Long lsland City.

S e e
$300,000 Loan Wanted |

Wool Market Is Gaining
Strength and Confidence

Some Believ:ln_(ié;;ﬁ dents Will
_ Offer Better Prices Than

American at Openings

Bpeclal Dispaten ro The Tribling
BOSTON, July 22.—The opening of
the lightweight men's wear goods by
the American Woolen Company last
_l_‘ek WeE the principal topic of discus-
Wien in.the trade, and, while the new
Prices cuused a feeling of depression
i first, thf' tride is now cheerful, with
Breat confidence and strength behind
:ﬁo market. The prices were generally
ower 1‘r1nn werd expected, being con-
f"df“b'-}‘ below the figures made last
fll, but slightly higher than those a

faar ago,
rhThern? Wis every reason 1o believe
St prices would be higher because of

the mainteng:
tompany and
fTenss in

1ce of high wages by this
niso because of the in-
: the value of wool for several
Bonths, It j= a msetier of speculation
¥hether the American Woolen Com-
”’?}'I hus u lurge supply of raw ma-
rial en hang, bought at low figures,

wr};’"‘ might aceount for the lower |
Prices. Another suggestion is that the
::‘?p:!:\\- has been accumulating stocks |
*"Ie they would like to dispose of. If
W now be interesting to wateh the |
_::1“:551]2_““' apening of the independ-

Some say that they can offer
g:d’. Bt etill lower figures than the

&rican, while others think that they
r prices, considering the

Wfﬁl‘:;_t' feel that the trade is on the
bie - @ g0od buying movement. Two
PE com
{L® Wool of late, and, although mot in
i h‘luantmes. it is n straw to show
ﬁ"' way the wind is blowing, It is
cerstn?d that the purchaser paid the
we asked, which was eight cents
m!; what it would be under the pro-
o permanent tariff and at as high a
onth 88 that which prevailed two
8 820. The buyer was reluctant
r‘g:l‘- price asked, but the sellers

h 2
. .ugal Dutch-Shell in Sumatra

1® stated

ol § that the Roval Dutch-

Bferests are launching upon a
_intensive development of
In Sumatra. An expedgition
e Dismbi fields in order to
rtain localities and to or-
i28 means of transport, A pipa line
o be laid nf a length of eighty
Imeters, and jt is expected that the
freial exploitation of the fields
Sammence within & few months.
y -

Earnings Not Encooraging

Quertion—Can you kindly furnish "
| with information regarding the nprospents
| of the Sounthern Utllitles Company, thie
| lesne af the numerous J. G. White Corpora-
tions, many of which setem to be paying
| well; but the Southern WNillties Campany
has ceased paying Ite preferred dividendn
for about four ysars Thera wap
requent depression and difficulties In husi-
| ners hit thls company badly, but other
‘| conicerns of a eimlilar nature in their ter-
ritory have pince been making monsy and
| doing good business, where earsful man-
| mgement and selimination of ali unhecas-
Mary expensos have baen precticed,
appearance it wouid seemn that too much
lpulutl;l office overload and too much New

_E'Ym‘h office salariss, with too Ittle prac-

From

ertiex, are largely to biame for failure to
pay dividends. Any informatisn will ba
grently appreciated.—11. R, L.

aliies have heen quietly buy- |

Answer—We do not find anything in
current reports of earnings of South-
 ern Utilitles Company of an encourag-
| ing mnature. Earnings for the year
ended March 51 show a decrease of
about 20 per cent in net income. For

| the menth of March, 1021, grosa earn- |

ings were 8327432, and for the same
month this year $260.101. Net income
| for this period shows a decrease of
about 75 per cent, as represented by
[ $80,138 and $20,150 for 18921 and 1922,
respectively,

Holds Dunn Pen Stock

Guenation—In Mareh of 1921 I hought
sinty shares of prefarred stock of the Dunn
Fan Company, Ine., and roceived ps =«
homus forty-elght shares of commoen, To
the prepsnt duy I heve not recaived any
| dividend on my stock. Are these slooks
any good? 1 have been reading The
Tribune for ¥ewrs end do not see the
stocks listed In your paper Can you let
| ma know whether they are on sxle in any
broker's office and i they are- worth what
I pald for them! Ten dollurs a share is
what 1T pald for tham —A. B. Z
| Angwer—If you make up your mind
that no amount of urging on the part
of a stock salesman would ever induce
| yeu to buy stock of a company thot
|hus nothing bujf, promises and predic-
| tions to recommend it the money you
| have paid for Dunn Pen stock will have
besn well spent. We say “spent” _bt_-—
cavee you have never received a divi-
| dend and disappointed stockholders are
offering the stock d4n the “outside”
| market at one-guarter of the price you
paid for yours. This is the stery and
we want vou to prfﬁt by its telling,
and in future inveslt in the securities
| of companies that have cstablished a
record as to earnings and payment of
dividends.

For a Sojourner in France

Cuastion—Wlll you kindly !st me know
what you think about a few satocks I
have: Pennsylvaula Tallroed. Western
Maryland commeon stock, Blg Ledge, Hos-
ton-Montans, Mutual OIl, Loulsville Con-
solidated? Will you let me lknow for
some one who will go to live in I'rance
which French bond will be best fr in-
vestment f—A. T.

Answer—Although Pennaylvania was
| forced to reduce its dividend because
of decremsed operating income, we
think you have a security thet no one
can find much feult with you for buy-

| ing. The general railroad situation is
improving rapidly, in our opinion.
Western Maryland common stock has

only speculative value and you would
be wise to dispose of it and at the
game time rid dyuurself of your held-
ings of oil and mining stocks. Pur-
chase a few shares of Atchison pre-
ferred with the cash realized and your
financial position will be much im-
proved. For the individual proposing
1o live in France we would suggest the
purchase of two Fremch loan 4s, 1817
issue, as suitable for the investment
of $1,000. These bonds =zre selling
at B0,

stment Information

Ward": Please giv

the common stock is selling to-day
8448 per common share?

assets of only £4.43 a share selling
between

York City Teachers' Retire- |

The stock iz
vou Kdvias |
WL

» T per

held Missouri

pression, which indicates that vou are

we !

to give the guestion of holding your
we doy
not regard it ag entitled to hetter than |

a aub- |

| tical, close supervision of the various prop- |

Earning Power as an Intangible Asset

Question—In your “What's Behind Active

Stocks, 37—Montgomery

e 1e the part value of the proferred, Closs A and com-
mon stoek. You say there iz applicable to common stock only about $4.48
per share after allowing $115 for preferred and §100 for Class A, and yet

at 22%. How do you arrive at the

Answer—There is nothing remarkable about a stock with net tangible

at 22, There ia always a difference

total assets and tangible assets, the magnitude of the difference |
varying with the nature of the business conducted. In the case of com-
panies merchandising goods either through retail stores or by mail order,
the reputation of a firm for fair dealing, its leascholds and the organiza-

tion that it has built up for the distribution of goads are assets that often
| have a greater value to a going concern than all its warehouses and

Il equipment.

of dollars on the asset side of

the nominal figure of %1 and still oth-
ers omit it entirely, as in the case of
Montgomery, Ward & Company.
warehouses and other physieal prop-
erty owned by a prosperous mail, order
house conld pe mold to a steal company,
& packing house, an automobile manu-
facturer, or any kind of producer, in
the event of liquidation, but poodwill
would be without a purchaser, being
something intangible. Good will has,
on the other hand, a real value to o
BOIng concern-—a concern that is en-
gaged in competition with others in
the same field. It is something in-
tangible yet rcal and therafore has a
i real value—to a going concern.

There are other

Ar reagons why a
‘merchnnghau'.pc company's stock may
isell far in excess of the value of tan-

| gible assets, An important reason is
| that the physical property and cquip-
jment necessary to the vapld turmovar

of goods is emall in value compured |

| with the plant end equipment neces-

the buildings and equipment
Montgomery Ward carried at $15,614,-
000 in tha December a1, 1921, balanes
ehert were uied for the distribution of
| gooda to the volue of more thun $600.-
| 000,000 during the first nine years of
| the company's existence. Par graa

the mu_rl:_ct value of poods carried ot
any definite time. Such ig not the enae

Bolivian 8 Not High Grade
Quartion—kEnving been moo i
| math wour advics wnd apinion he
| would anle Af ¥ thinlk thu phes

Hepub I Tialivia
. ;

We do not regard the Re-

* of Bolivin § per cent bonds as

netl as & good
son

weatment for a per-
in cireumstances. The
interest rate borne hy this loan, at a
time when barrowers of prime credit
standing have to pay anly B per ecent
or fractionslly more for funds in the
investment market, ie in itself an in-
dleation of {he class of =ecurity, The
revenues pledged behind the loan en-

ntocerote

|
|
|

hance the security in a degree, but,

1aﬂ.er all, ultimate repayment of prin-
| cipal and interasi deponds not upon
such security but upon the good faith
and sbility to pay of the Bolivian gov-
ernment. Such pledges add to

event that a reorganization of (he

| country’s debt should be neccssary
they would give Lo the loan u measure
of priority. The investor has no means
| of enforcing the collection or the pay-
ment fo him of these revenues, If the
government does nol meintain good
faith, the holder of the bonde has no
trcourse. We de not wish to imply
that the bonds will nol be paid or that
tthe Bolivian government is n bad moral
I risk. In the above eriticisin we nre
merely interpreting from the financial
| standpoint the inherent conditions of
| the loan.

Cannot Predict Market Action
RQuestlon—May T liave sour valund apin-
! o of' Computing-"Tabuliting-Hecoralng
|mtoek am an lnvestmient, with poysible en-
| Lanpement of pricn?—I. A, W

Anewer—We are neither qualified nor

disposed to say anything about the

| prozpect of Cemputing-Tabulating-Re-
cording stock enhancing in value, al-
| though wo see 1o reason why this stoek
| #hould hold aloof from any gencral
| appreciation in stock prices. The stock
| has & speculative element which places
| it in the clags with investments suit-
able for @ business man,

Concerning Rogers Milk

! Quesllon-—Can you give me any Informz-
| tion relative to value and prospeats of the
| Rogers Milk Producte Company, Inc, s
| New York Corporatifon, kiook belng _n.’-
| fared hHy H, T Spence & Cn., 25 Wast
| Forty-third Street, New Yorl City, in unita
iof one share & per ocent cum e pre-
{ferred nnd one sliars common etoclk fnr $18
| per unit, par §10 each? Am glven to un-
| derstand by a Srence rapresentative that
the Rogers Brothers, formerly with thae
| Borden Milk Company, are heading this
| conoern and, where manufacturing con-
| ienend and evaporated milks under labale
t'of outeids concerns, nre now producing and
| pushing sale= under the “Rogers' l:'nde_—
| mark, for which purpo=e Lhis stock is
| being offered. Though no finknclal state-
| ment wes avellable the agent claimed the
im-urqrre-d dividend has been pald xince In-
coption ot the company-—four years azo—
| and that the plent, located up-state New
| York, is boolked to capacity for some
motthes Lo cotne —H.

Answer—The authorized capiial
the Rogers Milk Company is §8,-
000,000, of which $1,000,000 is pre-
ferred and $2,000,000 is common stock.
The sale price of the plants which
were combined and now are the oper-
|n{-ing plants of the subject company
| wes §800,000 in common stock; §$200.-
1000 in common stock is possessed by
| Spence & Co, as
ifnr services rendeved -
preferred and c¢ommon stocks. The
selling price for a unit, comprising
one agure sach of preferred and com-
mon, is $18. The company reccives at
lesst $10 of this amount; how much
more, if any, we do net know, as
Spence & Co. decline to state what
amount of the balance of $8 they re-
tain a2 an additional commission of
cagh. We were not able to secure in-

of

in sale of the

of contraectg that exizt between the
[company and its agents, and without
[that knowledge you will realize an
oninion, so fer ag it pertains to finan-
| eial analysis, is of little value, We
Ewere told that up to the present time
| advances of 8373,000 had been made
by Spence & Co. to the subject com-
pany. What are the capital reqguive-
ments neeessary to assure operations
can be maintained on o profitable basis
we do not know and it appears to us
that the purcheser of shares in units
iz taking =21l the chance. Suppesing
eufficient capital iz not forthicoming,
who loses?

Wants Six Stocks

Question—Am submitting & liat of ten
stocks, my iden being to plceic the beat Bix
and purchage five gharem of sald slx. The
plan 18 to make a permanent inveastméent
with reaporeble safety of principal and
dlvidends, Your, advice in the mattar will
ha of great help, The Het: Sinclair Ol
8 per cent preferred, Public Servies Qor-
oration of New Jersey 8 per cent pre-
erred. Hethiehem Btes]l B per cent pre-
ferred, American Bmelting 7 per cent pre-
ferrad, Tllinois Central common. Amerioan
Htenal k‘ound!'las T par cent prafarred, Gen-
eral Motors & par cent preferred. Muok
Truck firat preferred, Austin Nichols 7 per
cent preferred and Swift & Co—H. L. F.

Answer—Our selection from the list
submitted ia as follows: Swift & Co,
Illinois Central, Bethlehem Steol,
American Steel Foundries, General
Motors and Austin Nichols.

The non-physical assets constit
{ Will—an intangible something which some corporations carry at milliong

the balance sheet.
Other companies earry goodwill at-

The |

sary for the production of goods, Thus |
which |

ter
| then the value of physical property is |

tha |
value of a bond only becnuse in tha

pertial recompense |

formation &5 to the nature or contents

ute what is known as good

B

with

companies producing goods in
plant

. 8 equipped with expensively and
| constantly depreciating machinery.
| You may have noted in our analysis
| of the American Tee Company that net
| “tangible” assets applicable to the pre-
ferred stock were figured &t less than
| the par value of that stock. That
i scamed to leave the comman stock out
in the eold, with no aesets in back of
| it, wvet the American Ice Company
| cammon stockholders own semething
| intangible which produced a revenye of
almost %2 a share during the fiscal
vear 1021, and whieh gives the com-
| mon gtock n market value at the pres-
|ent time of wsomething like %111 a
| share. _In this case the business or-
ganization, goodwill, ete, sugment the
actual phyaical, producing properties—
the tangible assets—giving them carn-
ing power,

Aftor ull, it in the earning power and
not tha auction sals value o property
| that gives p stock ita real value, and
by eATning power is meant the revenus
over a period of vears, good and had,
and not the surnings of any one yenr.
Gondwill assess, however, it must ha
are valuable only while
enierprise remains s going cou-
Y The item of goodwill in 8
balance sheel of a new corporation
that lag not yot fully demonstrated its

eatning power is often intended to de-
ccive.

borne in mind,
the

Speculation in Experiment
Question—W1l| You Kindly g
B, €. Tronaslt’ Bol

and tha Ismua of gtack
by Howrman & Coi, 40

| sSew Torlk? _AN you will usee
Hrospactus, thers \a o 3 per cent comula-
Proforred  lanus st e 1190, und a
ELE I .

ue nt §1

rh, tha com-
| mon ha i 5

lng s phr Tue — A.
| Andwer—Ws have no knowledge of
the operations of the A. B (. Re-

I‘ll::’:rn!_iun Company on which to hase
(an apinten, other than the information
jeontained in the cireular yau inclose,
;,‘*.1_1 exariination of tha bSalance ot
of tha vompany does not indicate that
manufacture has proceedad far enough
|Tn hnve develoned business in. ahy
{volume, The statement that “all the
I_pm:rmes and money of the company
[ have been devoted to pioncer work” in-
jclines us to think that the purchaser of
j£tock in this compeny would he get-
fing an interest in a most uncertain
| spaculation,

Federated Engineers Stock

Quastion—an you glye m= any Infarma-
| tion with regard 1o rf‘v. utorle of the Fad-
{orated BEngineora Development (Corpora-
| tian, 164 Ogden Avenue, Jorzey Clty, N, 1.7
| Thia Brens th be w tewiy vrganleed com-
P pRny, nnd esvere]l prominent men are oor-

nected with. {t—8telumelr and  Duasan-
berg, of Dussanberg motors. I8 1t a good
[fnveetment? Do you think their stock
will increass In value7—8, 3

i Answer—The Fedorated Engincers
Development Corporation has baen
| selling stoek for sbout two years, and
recently o request for a statement of
the financial condition of the company

company had not adopted a poliey of
isguing financial statements. It was
stated that about $400,000 of stoclk had
been sold, nnd we should think both
original purchasers and prospective
stockholders shonld be entitled to in-
formation of this kind. We under-
stand this company in angaged in pur-
chaging patents and either disposing of

them or n-mnuia.cturlnli under these
|¥‘ments. The stock {8 highly epecula-
Hve,

Would Buy Telephone Preferred

Queation-——1 own the following bonde:
lst, od, 34, oth, Sth, §1.650: $500 Greai
Northern Te: §E0G0 Bwift & Co, 7o, $1,000
Eouthern Anilway 64%a; §600 Neaw HEngland
Telaphonie and Talagraph fn: $2,500; tolal,
s:t 160, 1 have &n opportunity to buy ten
ehares he'.vl Tork Telephons Company pre-
errad stock 6% per cent at $100, Would
You eelj §1.000 Liberiy bends ln order to
o this?  Or would van sell somsthing
elae’ | gliell appreclate any mdvice wvou
may giva me.—Mre. L. 1. i

Answer — For the reason that you
Ihave &n opportunity to purchase a good
|investment at an attractive price we
think you would do well to dispose of
od Liberty 4l4s, $500 4th Liberty 4%s
and Victory 4%s. You probably ean
supply the remaining cash; if not, sale
of either 1at or 2d Liberty bond will
provide for the balance. We have gup-
gested selling the Liberty bonds an we
think your present proportion of Liber-
ty bonds is larger than you require,

Information on Central Copper
Quastion-~Would you ploase advisa on
what you can tell of the Central Coppar
Compeny of Arisona?—s. J, N

Answer—We know that the New
| York office of the Central Copper Com-
pany of Arizona is conducting an ac-
| tive stock-selling cempaign and as un
| inducement {8 limitin
| seriptions to $100. e company was
| organized in 1919 under tlhe lawe of
1 Arizona, Capitalizetion is $10,000,000,
| Properties are situated in the Dos
| Cabezas Mountains of Arizona znd
| lenses will he operated on about 1,000
|
|

acres of adjoining property, totaling
eighty-six elaims. We do not know of
| any copper companies, in comparison
| with former periods, that are over-
| burdened with prosperity at the pres-
ent time, and an interest in a new
| undertaking of this nature does not
appeal to us from sny viewpoint.

Woods Full of Radio Stocks

Question—Will you please Inform  ne
what you know or can lewrn about stook
of the Internationnl Radio Corporation, P,
B Visco & Co., offices at 287 Livingston
Street, Brooklyn. They clalm great things
foer the corporation and stock, 1 have
been awked to invest in 100 or 200 shares
at §1 per whave. P. B. Visco & Cn. nre
lé‘l»nﬂm:nl wgent= at nhove addresg, — P,

Answer—You probably are aware
that fiscal agents are paid generously
for their work if able to induce people
to buy stock of the company whose se-
curities they are melling. Are you aec-
| quainted with methods that sre used
by stock salesmen who, with no bettar
foundation than the instructions they
have received, plus their imagination,
appeal to the emotional side of an in-
dividual to the extent very often that
a sale is made? We know that a grest
many radio compenies are heing
formed, and slthough we do not know
of the International Radlo Corporation
other than as to ite stek being offered
in the outside market a tconsiderably
less than §1 a share, we think it
would he advisable to wait unti] thare
has developed a commerecial use for in-
struments that will allow of manufac-
turing on a profitable basis.

Outleok For Ship and Commerce

Queation—I hops you will pardon ma for
lrul?ﬁllalhg upon y¥our valuable time, but
would |lks vary much tn lave your viaws
on the following storks, am i cllent of mins
in the ownor and hoider of same, and I

aseure you that I will sppreciate your
kindnews It glving mao such intormation
&3 you mey have concerning the sama.

My olient owny some shares tn the Amerl-
oan Bhip wnd Commeron Company, I have
boen tuld that thin cempany and another
Qompany aor companien will shortly enter
into & merger, forming one large company.
Do vou bellave this, and do you kinow what
gompany of companles will form the oom-
bination, and when, If sver, will the samne
take sffect? What in ¥your oplnton in tha
tuture outiook for the Amerncan Ship and
Commarce, and when, If wvor, wilil this
eampany pay a dividend, and do you think
it s & slook which one should hold for |
futurs profita? 1n the avent of the fatiure
of the presage of the ship subsidy bl
what elfect will that heva an the sioek?
In your opinlon do vou beliova the nhip
subsidy bLill will pass and becomes a low?
My cllent also owns slock of the Canada
C‘orpnr Compeny, whith was formarly the
British Columbla Copper Compuny, Whl
la the presant ponition of the ooOmMpRnY
and what in your opinion In the future out-
leak for the company” 1 hava bacn told !
that o reorganization of tha company will

take place this fall und that an pskess-
ment wlll be léviad on the holders af
stock  Kindly give me such information

RA vou may possess. My client owns some
Kansns and Gulf Ol stock, whioh (& quoted
wt mround 4% a share. He tly the
papara stated that the compo from a
naw well was producing 180 gallons of olil
per hour and that satisfuctory tesls
soma wolls ownad by the company In
north: Texanm wore being made. This com-

pany In 1630 and 1921 waws paving divi-
dends:. Will you kindly glve me soma In-
formation thet you hevie coneerning the

cgompnany and (he future of tha same? 1
know that all oil stocks ara mars or lass
of a haznrdous risk. I will fee] grateful
to wou If you will kindly give ma na ful
Information os You can concerning the
stocks above mentioned,—T, M, Z,

Anawer—It was reported some weeks
ago that American Ship and L'-ommerce]
was to enter into a merger, but this |
was officially denied at the time. We |
do not know of any merger now con- |
templated in which the company will|
have a pert, and do not think that you |
| should pay too much attentien ‘o re-|
ports that may ha svresad for their|
affect market-wise. The future of the
corporation is largely the future of
the Amerieen merchant marine. One |
of the moet ambitlous ahipping proj- |
ects launched by Amerlcan interests
during the war, it has built up an ex-
tensive organizalion, but hns heen un-
able to return a profit during the recent
period of depression in tha shipping
industry. Conditions continue extreme-
ly unfaverable for profitahlio marvitime |
operations, and especinlly g0 for
American companies, which are at a
disadvantage in comnetition with for-
eign lines because of wape and other
ditferentinls that are onls ¥ affaet
by eo-uparalion wilh Shipping
Board, The subsidv il & boon in- |
dorsed by American shipping men, but |
the efAcacy of the aid which it offers
is still untricd. The influente of
failure in o speculative n
we do noet care to comimen
to the chances [
dent. Harding's detern

for 1t

ape, §1
tion to foree

its enactment may carvy it through
over strang opposition, In econclusion,
American Shin and Commerce to-duy is
a highly speculative stoek, the dis
outlook for which is, in our
mncartain. Our inquiries havo failed

to indicate that a reorganization of the
Canada Copper Corporation, Ltd.,
planned this fall. A reorganization
took place two years age, when the
preeent company was formed to sue
cenrl @ Virginin enmpany of the same
name, Stockholders in the old com-

i

received share for share of stock in
the new, eor, barring such payment,
three shares of new for ten of old.
The company's production is negligi-
blo and ita stock of §5§ par value i3 now
quoted at around 22 cents a share.

was refuged en the ground that the |

individual sub- |

It is, in cur opinion, extremaly speou-
lative and deserves no investment
rating whatsoever, Tha Kaneas &
| Gelf Company hus a hetter recard than
many of the small oil companies or-
ganized durlng the post-war boou,
but its experience has boen too short
to rank it yet a3 more than a specu-
lative wonture, Neb income during
1921 was reported aa §1,027,940 and the
| balance sheet as of Decembor 31
showed asmets of $20,875,000. The lat-
ter included only §114,187 in cash, and
quiek memets generally were slight in

of =

|
|
fvidend
opinipn,
|
|

pany, upon pavment of 60 coants a shern.‘

proportion to the total. Net asaeta
applicable to capital stock, on the
basis of thia balance ghent, were com- |
puted s equal to $11.78 a share of
$10 par value, but thiz should not
neceasarily be taken at its face value,
The fnct that Lhe company has not
pald a dividend since last summer
may poeslhly be significant of com-
parative congervatismm of manage-
ment.

Queatlon—A few davs ago 1 read in your
paper about the haszardous gome of the
plpe lines, sapsclally those which pny the
iggest dividends as Indiann and Northern
Fipa Lins. Your articla struck me [ike
& bullet, becauss thera two pips lines |
nn holding for n long time and (hought
them & business man's Investment; there-
fore 1 4idn't sell them when thay were
§110 and §i06, respectively, but after you
explanetion T desired to got rld of themn,
becaugs 1 ceuldn't affard 16 take big
phances, and sold forty slinres at 82 ([
aid 82 for Indiana Fipe Lins) and wanted
0 sall the reat (slxiy) af the sanie prios,
fbut a friend of mine by whom I was tipped
in buying It advised me not to sell §t
now bot to walt until another & per cent
of sxtra dividend wiil be decinred, then
I'll be able to =ell it at s higher nrice,
i"l‘hnrn Is no Immediate danger In the stock,
{1t ia only going down on account of seling
cut by eocrs estate, but not becauss the

earnings are worsa or the danger 18 big-
g8r, 70 1 would like to ask your awdvise, or,
rather, the Infeormaetion you eould glve ma
ahout Indlana aud Northern Pipe Line and
what would veu do In imy place.  Also
about Htandard Ol of New Jersey, Tt wae
rumorsd It wiil go up seventy-live polnts,

but instead (L 13 golng down, Any in-
formation ¥Il Ls greatly appreclated. — I
P.OM, |

Angswer-—We know nothing about the |
2 per cent extra dividend which your
friend says the Indiana Pipe Line is
about to declare. We know nothinp
| either about the stock being depressed
‘on account ef the liguidation of hold-
ings held by some estate, These two |
stocks are investments gsuitable for
any one who can aesume the rigks which
we mentioned in the artiele you quote.
You cannot assume for & minute that
a secarity yielding twice what pilt-
edge bonds pay can be taken or held
withoyt some risk. If there were no
rieks in such securities every one who
held Liberty bonds or gilt-edged secur-
ities, like Union Pacific 43, would sell
them immediately and clamor for the
10 per cent yield. We are sorry that |
we cannot coniirm the statement of
your friend that Standard Oil of New
Jersey common is destined to sell
seventy-five points higher. Understand |
we do not g’an that such a thing is
possible. The fli&tﬂl’}' of thiz stock is
not without ample precedent for such a
movement. *

Newfoundland Bonds Good
Questijon—Hindly adyise me if Govern- |
ment of Newfoundland &% per cont bonds,
maturing 1939, arn copaldered a safe In-
vagtment &nd {f they rcould be readily
disposed of in cmse 1 desired 1o roalize
cash.—HE. W. II,

Answer—We regard the Government
of Newfoundland 5% per cent bonds,
meturing in 1939, as a good investment.
The record of Newfoundland, as of the
Canadian provinces, is good and the
bonds deserve a high ranking. These
fi'ks are readily marketable.

Four full columns of in-
vestment questions and an-

The Tribune every Sunday
and Mo » On other days
one full column will appear.

swers will be published in E*m““d'- F
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BACK TO
METHUSELAH

IN his latest book of prefaces and plays, Bernard Shaw advances the

theory that the normal human span of sevénty years is too short, because
a man doesn’t begin to know anything until he is ready to die.

But perhaps that is why Nature refuses to let man live any longer—he
takes so long to learn anything!

Yet from the way that most people waste their incomes on extravagance,
speculation, and thoughtless spending, one would think they really ex-
pected to live as long as Methuselah and had a thousand years before
them instead of seventy. *

These remarks, of course, are impersonal, but if, in any way, they apply to
you, let us prevail upon you, first, to cultivate thrift in your expenditures,
and second, to invest your surplus in 5%% Prudence-Bonds, whose abso-
lute Guarantee of interest and principal gives you that safety without
which cven thrift is a useless virtue and an empty word !
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Send today for particulars of PRUDENCE-BONDS
secired by first-mortgages and GUARANTEED!
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41 'THE PRUDENCE COMPANY, Inc.
.

ol Under the supervision of the N. Y. State Banking Department

!1 31 Nassau St., New York 162 Remsen St., Brooklyn
:i Dmomlnaﬁot;a Maturities We pay the Normal

:] $100, $500,%1000 | from 3 to 15 years J Federal Income Tax up to 2%,

¥ \

e% e mm === ==TEAR OUT AND MAJTL=r = = o o e e
$ i The Prudence Company, Inc, 1
& i 31 Nassau Street, N. Y. !
& | Gentlemen : ‘ i I
&l : Without obligation to me, please send descriptive circular F.-279, |
2 | containing complete information regarding Prudence-Bonds. :
31 ] Name......... Address A 1
A o
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are listed in this
$100 to invest
the safety of your investment you shoul
municate with us at once. These investm
are carefully safeguarded to insure the
high degree of safety which our off
provided over a period of many years,

Send letter, post card or ’phone Bryant 9600 for B et R52,
AMERICAN BOND & MORTGAGE COMPANY
INCORPORATED
562 Fifth Avenue, New York

Business Troubles

Tetitlons in Bankruptey
Tha following petitions In banruptoy l

wara flled yesterday in the Un!ted Rtates
Diatrict Court:
FIENGER—LITE CORP. — Involuntary:
lighting fixtures, 108 Weast 40th gt
CLARENCE W, REIGNRR—Voluntary:
haberdasher, Hartsdals, N. Y. Liabiil-
tia=, $12,687; nasets, B225.
NELLIF EIENER -— Voluntary:
wire, Hartedale, N.
agsets, §400,

Mortgage Bonds
Yielding 6% for 10 Years
These Bonds are secured

honse-
Y. Liabllftles, $25,016;

FRED  UOCONCELLI—YV T
MSJZ’F%,‘?@—‘C“Efziufh‘;‘.‘.‘“‘s‘"ﬁ%ao;"i;‘! Mortga 9%:3 mc?ﬁ pmd:jd:g pngerty in Sou'tlh- 1
gata, B100, ern eTn ﬂu

ANNIE B, SHORTER — Voluntarr: Trust » Which are deposited with a
Blonmingburgh, N .Y, Liabllities, §4.557; ee.
no asesta,

SAMUEL RADESCH-—Involuntary; fur-
niture, 160 BEast 1T71at g%, the Bronx.

WHINSTEIN & SCHOENFHLD, Inc—
Involuntary; turrlers, 170 West 31st st

Rereivers in Bankruptoy

The following rereelver in bankruptey
woar nppointed yeeterday in the United
Btatea Dietrict Courl:

Joseph T, Btears for Weinsteln & Schoen-
feld, furriers, 170 West jlst st., with bond
of §2,000.

Hchednles In Bankruptey

The following schedules In bankruptey
were filad resterday in the United Statss
Distriet Court:

Besides being secured by
are the direct obligadon of

Company of New York, with Capital,
Profits of §2,900,000.

Send for Girwlar

UNITED CLOTHIERS, -us -:ﬁ;“l st,
Lilahilitles, $38,640; assots, ,.8,200,
"BENJAMIN KRASNER — Habsrdasher, GEORGE A. HURD, President
131 Chambera =i. Lilabliitien, $7,400; as-
sets, §4,660, ss ul I a
Assignments
Sam Levy, ratall demler |n groceries New York

160 Allen &t., to Bamason Hollander, 8462
14th av.,, Brooklyn.

by carefully placed First

us and

THE MORTGAGE-BOND COMPANY OF NEW YORK |

Judgments Filed

In New York County

| NOTICE OF REDEMPTION -

Satisfied Judgments |

&

The following judgments were filad NOTIC =
iv;ntulmayé the first nams being that of . In New York County 07‘:: OFTREDI‘:%:'HOH oF NNJ?

e de n‘: The first name {8 that of the debtor, the ERRY FLOT COMPANY.
Eallenzaaig, Hyman and Dora— $307.30 | 2¢0nd that of the creditor and dets when | NOTICE 15 HEREBY GIVEN thet on the

F. Peteravn.. ... .. Laiaen e . judgment was filad: Ist dav of Augusi. 1932, sil of the oulstand-
Berry & .R“‘;- Te s Brogdway-f4th Gtreet Realty Co. ing First Mortgage Bix Per Cant. Fifteen
L'nli]:::c,}f;n&:;i ‘:;:-'d e . f;?;'”“k £ O’Nelll: July 18, LN Er:rr %l;u:ln; rr‘g:%“conl: am‘ o{u%‘w-r‘rz
‘arpe, : - e N L T B e R T e S, 984, u pany, bruary 1,

per—L. M, Taylor, trustee.. 160.70 | F{re Detecting Wire Corp—Sperry spcured by mo e 0f the same date exs-
Ghsa, OFio, and Jows Cams. i COTOLO| Realry Co.v March 1. 103500 2yst s fSuted By suia Bperry Flece Coradtie
iann, o, &n — om amae;, May 4, 18082, .... 1 = .

Gore Brothera ... 160.70 | Moore, Vida L.—E, Kesiner, Inz.: will te redeemed, and there wijl then due
Hurwits, Josaph P.—A. : H09.05 [ April T, 1838. .. .. iaia i, e 127.60 |8nd payable on sach of sail bonds, at the
Rale Hedn oA Beiei | feoilnan M 5 i T funes o s ngeich it e o
~ Poapors: Inmoi....o... £ ¥ 3 s herg; M’uch _lﬁ. ].L...‘. Cavaas 270.20 Sokomin Atreets. It Ban F L "
l.{m!m;u. Job E ;g "“hﬁr NG ¥5630 learn, {u in J—M. Hirsch; June fornle. ons hundred and two and one-ha!f

Rullwaya—L, ammeriing. ... R0, + 19 B e i oo 208300 Tl i o =
Ttalica Republienn Club, Ine., and i Relch, Zeltan—P. Era Itt\f,iti‘:t)‘.‘:md c[;?:r::t :g:r:o‘:.io‘:;‘i: 1‘2:“‘.:{_

Tony Henun--—l’:, De Bella et al, 436.41 1822 (cuncellad) .. 63118 | oy Augunt, 1822, The holders of rad bonds
SR (T o grsam o ot s Suden

! il 2l | tion at s offtce of said Anglo-Califorois
Bame-—Reginn Co, ..o 400,20 Equipmenl Bonds | Trust Company on sald Ist day of Augunt
Bume-—George O, Moors Co.,.... l?g,u? 1931, at eald redemption price, to Ul!.'ent.
Same—~§tarling Tire Corporation., 115,60 {Quoted on incoma percentige basis) hundred mod two and UIHEMII rer cépf- g

i 9
Konuny., Herry—F, Frank........ 107.78 Bid, Ask. |the princlpe]l amount thereof with sccris:
Klots, Adolph B — Manhattar AT&EBEMT. .. .8 192385 B.4 .18 | interast thercon., Interest on sald bonds will

Sand Co., InC......... 221.02 | Atl Coast Line. § 182236 B.E0  &.49 | coams L0 accrue on sald 1st duy of A
Kennedy, Rogella—L ¥riedlln. .. 36730 do L.iiaeaae. BN 1928-'86 B.60 40 | 1022, o
Hennedy, Rozelly, and John Nonton & Alb.. iy 198427 6.4 o1 Dated: June 21, 1932,

B;;mk._d_.r_ F‘rieghu. agadaens 5 169.70 | B 1& (e R s ;h }3 3—* ; g.s ;: ANGLO-CALIFORNIA TRUST COMPANT,

Itx, Ialdor—Goodyear Tire an de i Canay Bl ] . -
Bon:bb:r e O e e 184,19 Bethlehem Steel 7 18 -:W :é A1) CHAS. F'. LEEGE, YVice '
Btein, Abraham—E. H. Gather.. 186.70 | Buft R & P... 4%-6-5 1828-'80 53¢ .14 GRANT COPD . ABG'L o
Btainfeld, Morriijw—{%. fe:\:air;t al. %%;:g E:g:&i}:: E:'::ﬁ::: ig;i Vs .!? 5 I: -— -
Bteinberg, Jaccb-—C. J. Eteinbarg. . e 80, G, Michigan Cent. 3-8 1925." R
Suuhtr.l Gustavs — Contlnental T glnu%h:' i’lfl' :l.é-s i:s:.' 2 3 b, g M Bt &siﬂx‘ H ‘:1 %J-%E :a :}:

Casuslty OO0 .vovivvas oivazy v V < e . sl - . - 1 IRPRRP I T T 3,86 o
Tracy, Fred M. — Paeifie Nationul i Ches & Ohlo, .. '8 7 13 e : i B URE VN i DR 1 610 H

HRnk of BOIE. .\ .0.r,onennys- 217,70 ‘a e i 20 R 6.00  B.70
Wax, Hphralm—Butler Bros.,... A65.70 8 19237258 [ ot Mixmouri Paclflc 6-8 5.18 s
Metaks Solldifylng Corp.—H. I. e 1096-"18 & 4 N Y Central... % 5.85 5.08

O'Nelll ot al, récelver...... . 630.60 39581020038 & . 46 ..o B E.40 %10
Peloris Bugler & Co., Inc—M, 5 1028058 B s e s.lo--l?n

Goldstein et al......o.cviins. 338.85 8.7 193881 B t R ITNHS&H 4%-5-6-7 .00 B.0v
Quinn, George F.—Baks & Co... 137,37 5-% 1938058 ' X orfolk & Went 414 L35 s.0on
Heardon, Jogeph R.-—Keyatone 448 1833-'8E & ! d & 5,40 .20

Tirm and Rubber Co.....,... 430.23 5.6 1993129 > 2 x 6.40 6.20
B S A e AR T B BT1% 19290 w00 T4 |} % b36 %k

0 e s apisis et B AR i .
Homs, Loulw—Adora Garags Corp. 256,87 PR L ' 5L bi2s
Reed, Chas, I, (Reed's Restau- H 1936 ! e o % i 1;% '_.un
rant)—Reld Ice Croam Co..... 740,38 : l:gs 8 s 148 | Soabourd AlF Te 44n-5-8 "i: TETe
In Bronx County ; Lt .45 B. Southern Pac., 4% 8. s
Iilinofe Central, 4%-6 1033-'27 E.5 = g
lore, and William 80 aroivasaas B IOBRARE RER" R QB cxierstse lua it {ﬁ

Lyons, Amanna Lyons—Nugent vevsieanns BT 10 -'} K b B8 i S .65 518

Constriction. Co, ... ciovvnas BT,045.84 | Ind Far Belt.., € 1928 .7 AN ] dp ST i 3524
Priad, Abe—N, T. Tslephons Co.. 3377 | Kan Clty Bouth b 192324 070 6,40 Bt Louis-@ Fran 5-‘ B .:f“
Kolls, Jacob-—Natlonal Cash Reg- 8 1623-'38 8.7 38 | Unlen Pacific.. §-T 5

Itar Co. oinainss 260.30 ] 1 ¥ | '” *In Tank R 1880 e ﬂ:
Business, Dedevoper, Inc.—Q. 7. | § (1933-'85 6.0 8,19 | Virginian Hr.. § 15:::: 5.76 616

Harrigon and OLRGI¥.........s 208,80 % 1035-"88  6.40° 510 | wa RE... 58 193337 675 Bt

- hr




